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DEPARTMENT  OF  HOUSING  AND 
URBAN  DEVELOPMENT 

^deral  Housing  Comnf>l8sioner,  Office 
of  Assistant  Secretary  for  Housing 

24  CFR  Part  888 

(Docket  No.  R-79-6771 

Low  Income  Housing;  Fair  Market 
Rents  for  New  Construction  and 
Substantial  Rehabilitation 

agency:  Office  of  Assistant  Secretary 
for  Housing — Federal  Housing 
Commissioner,  HUD. 

action:  Final  rule. 


summary:  This  rule  establishes  Section 
8  Fair  Market  Rents  applicable  to  new 
construction  and  substantial 
rehabilitation  for  all  market  areas,  in 
compliance  with  the  requirements  of 
Section  8(c)|l)  of  the  U.S.  Housing  Act 
of  1937.  Section  8  Fair  Market  Rents  are 
published  annually  in  the  Federal 
Register.  HUD  published  the  last  annual 
revision  of  the  Fair  Market  Rents 
applicable  to  new  construction  and 
substantial  rehabilitation  on  June  13, 
1978,  effective  April  1, 1978.  These 
revised  Fair  Market  Rent  schedules  are 
effective  April  1, 1979. 

The  amended  Fair  Market  Rents 
reflect  the  changes  which  have  occurred 
in  the  general  levels  of  market  rents  for 
recently  completed  or  newjy- 
constructed  dwelling  units  of  modest 
design  within  each  market  area  since 
their  last  annual  or  special  (interim) 
revision. 

EFFECTIVE  DATE:  April  1, 1979. 

ADDRESS:  Rules  Docket  Clerk,  Office  of 
General  Counsel,  Room  5218, 

Department  of  Housing  and  Urban 
Development,  451  7th  Street,  S.W., 
Washington,  D.C.  20410,  (202)  755-7603. 
This  is  not  a  toll-free  number. 

FOR  FURTHER  INFORMATION  CONTACr. 

Edward  M.  Winiarski,  Supervisory 
Appraiser,  Valuation  Branch,  Technical 
Support  Division,  Office  of  Multifamily 
Housing  Development,  451  7th  Street, 
SW.,  Washington,  D.C.  20410,  (202)  755- 
5743.  This  is  not  a  toll-free  number. 

SUPPLEMENTARY  INFORMATION:  HUD 

gave  notice  on  June  18, 1979  at  44  FR 
35106  that  it  was  proposing  to  amend 
Title  24  of  the  Code  of  Federal 
Regulations  by  incorporating  in  Part  888, 
Subpart  A,  a  revised  schedule  A,  "Fair 
Market  Rents  for  New  Construction  and 
Substantial  Rehabilitation  (including 
Housing  Finance  and  Development 
Agencies  Program)”  for  all  market  areas. 


The  deadline  for  submiting  comments 
was  July  3, 1979. 

HUD  received  16  comments  by  the 
deadline  for  33  of  its  486  market  areas. 
After  consideration  of  these  comments, 
the  Schedule  A  rents  for  14  market  areas 
in  the  following  states  were  modified: 
Michigan,  market  areas  of  Grand 
Rapids,  Battle  Creek-Kalamazoo,  Benton 
Harbor,  Jackson,  Lansing,  Muskegon, 
Marquette,  and  Traverse  City:  New 
Hampshire,  statewide  market  area; 
Rhode  Island,  market  areas  of  Newport, 
Westerly,  Pawtucket,  and  Woonsocket; 
Oklahoma,  market  area  of  Tulsa; 
Colorado,  market  area  of  Denver. 

The  Fair  Market  Rent  Schedule  for  the 
Duluth,  Minnesota  market  area  has  been 
revised  to  reflect  the  actual  rental 
market  relationship  between  it  and  the 
Superior,  Wisconsin  area.  Although  both 
areas  are  contiguous,  the  rents  in 
Superior,  Wisconsin  are  generally  lower 
than  those  in  Duluth,  Minnesota. 

The  Fair  Market  Rent  area  for 
Gulfport,  Mississippi  now  includes 
Biloxi,  Mississippi.  The  Fair  Market 
Rent  area  for  Corinth,  Mississippi  now 
includes  Tupelo,  Mississippi. 

Five  additional  comments  were 
received  after  the  deadline.  These 
comments  will  be  carefully  considered 
and  additional  amendments  will  be 
published  at  a  later  date  if  appropriate. 

A  discussion  of  the  applicability  of  a 
particular  schedule  of  Fair  Market  Rents 
where  the  rents  are  revised  downward 
follows: 

1.  In  the  State  Agency  Program.  Part 
883,  the  Fair  Market  Rents  in  effect  on 
the  date  the  “Application  for 
Assignment  of  Portion  of  Set-Aside  to 
Specific  Project”  is  submitted  to  HUD 
shall  apply,  except  in  those  instances 
where  a  Proposal  or  Preliminary 
Proposal  is  submitted  before  the 
Application.  In  the  latter  case,  the  rents 
that  are  in  effect  on  the  date  of  the 
submission  of  the  Proposal  shall  apply. 

2.  For  New  Construction  and 
Substantial  Rehabilitation  Projects, 

Parts  880,  881,  and  885,  which  are  not 
subject  to  a  Notice  of  Fund  Availability, 
(NOFA)  or  not  subject  to  a  deadline  in  a 
NOFA,  the  Fair  Market  Rents  in  effect 
on  the  date  that  the  Preliminary 
Proposal  or  Section  202  Application  for 
Fund  Reservation  is  submitted  shall 
apply. 

3.  For  New  Construction  and 
Substantial  Rehabilitation  Projects 
which  are  subject  to  deadlines  stated  in 
NOFAs,  the  Fair  Market  Rents  stated  in 
the  NOFA  shall  apply. 

Since  the  amendments  contained  in 
this  final  rule  are  to  apply  to  the  Fiscal 
Year  1979  Section  8  program,  it  is 
necessary  that  the  rule  become  effective 


as  soon  as  possible  so  that  applications 
can  be  submitted  and  acted  upon  prior 
to  the  end  of  this  fiscal  year.  For  that 
reason,  the  Department  has  determined 
that  there  is  good  cause  for  not  requiring 
a  30-day  delay  in  effective  date  after 
publication  of  this  final  rule  (as 
provided  in  5  U.S.C.  553(d)). 

Accordingly,  this  rule  becomes  effective 
on  the  date  set  forth  above. 

For  all  projects  where  the  Fair  Market 
Rents  are  revised  upward  after  the  date 
of  the  processing  stage  specified  above, 
the  revised  Fair  Market  Rents  shall 
apply  to  all  subsequent  processing  in 
reviewing  Contract  Rents. 

HUD  has  made  a  Finding  of  . 
Inapplicability  regarding  requirements 
under  the  National  Environmental  Policy 
Act  of  1969  in  accordance  with  HUD 
procedures.  A  copy  of  this  Finding  of 
Inapplicability  is  available  for  public 
inspection  during  regular  business  hours 
at  the  Office  of  the  Rules  Docket  Clerk 
at  the  address  set  forth  above. 

Accordingly,  Schedule  A  of  Part  888  is 
amended  as  set  forth  below:  Authority: 
Sec.  7(d)  Department  of  HUD  Act  (42 
U.S.C.  3535(d)). 

Issued  at  Washington,  D.C.,  July  11, 1979. 
Lawrence  B.  Simons, 

Assistant  Secretary  for  Housing — Federal 
Housing  Commissioner. 

Schedule  A — Fair  Market  Rents  for  New 
Construction  and  Substantial 
Rehabilitation  (Including  Housing 
Finance  and  Development  Agencies 
Program) 

These  Fair  Market  Rents  have  been 
trended  ahead  to  April  1, 1981,  to  allow 
time  for  processing  and  construction  of 
proposed  new  construction  and 
substantial  rehabilitation  rental 
projects. 

Note. — The  Fair  Market  Rents  for  (1) 
dwelling  units  designed  for  the  elderly  or 
handicapped  are  those  for  the  appropriate 
size  units,  not  to  exceed  2-bedroom, 
multiplied  by  1.05  rounded  to  the  next  higher 
whole  dollar  (this  does  not  prohibit  larger 
units  for  the  handicapped  from  being 
approved  under  the  regular  FMR  limitations), 
(2)  congregate  housing  dwelling  units  are  the 
same  as  for  noncongregate  units,  and  (3) 
single  room  occupancy  dwelling  units  are 
those  for  0-bedroom  units  of  the  same  type. 
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